Funds appropriated in the Education Foundation Supplement are to be distributed to public school
districts which would in the current fiscal year recognize a loss in State financial requirement of the
foundation program by utilizing an Index of Taxpaying Ability which imputes the assessed value of
owner occupied property compared to the State financial requirement of same Index of Taxpaying
Ability as utilized in the prior fiscal year. Funds in the Education Foundation Supplement must be
distributed to the school districts receiving a loss, in an amount equal to the amount of the loss. This
supplement shall not require a local financial requirement.

For FY 2011-2012 and for the purposes of calculating the index of taxpaying ability the Department of
Revenue shall impute an index value for owner-occupied residential property qualifying for the special
four percent assessment ratio by adding the second preceding taxable year total school district
reimbursements for Tier 1, 2, and Tier 3(A) and not to include the supplement distribution. The
Department of Revenue shall not include sales ratio data in its calculation of the index of taxpaying
ability. The methodology for the calculations for the remaining classes of property shall remain as
required pursuant to the EFA and other applicable provisions of law.
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