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A bill

TO AMEND THE SOUTH CAROLINA CODE OF LAWS BY ADDING SECTION 12-6-1230 SO AS TO PROVIDE FOR A CHILDCARE ADVANCE WHICH ENABLES TAXPAYERS TO DEFER PAYMENT OF A PORTION OF THEIR INCOME TAX.

[bookmark: ew_8013f76b5]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_e19fd15ab][bookmark: dl_348cec656]SECTION 1.	Article 9, Chapter 6, Title 12 of the S.C. Code is amended by adding:

[bookmark: ns_T12C6N1230_da7cbf26e][bookmark: up_edf0c3d60]	Section 12-6-1230. (A) As used in this section, “eligible childcare expenses” means expenses for the care of one or more dependents under the age of five years old.
[bookmark: ss_T12C6N1230SB_lv1_a0d79c403]	(B) The purpose of this section is to establish a childcare advance, which enables taxpayers to defer payment of a portion of their income tax liability.
[bookmark: ss_T12C6N1230SC_lv1_2f343b606]	(C) After December 31, 2023, and before January 1, 2028, a taxpayer who is subject to taxation under this chapter and who incurs eligible childcare expenses during an income tax period may elect to defer payment of the taxpayer’s tax liability for that tax period by the amount of eligible childcare expenses, but not to exceed two thousand dollars.
[bookmark: ss_T12C6N1230SD_lv1_6cd622b5f]	(D) Tax deferral requests must be submitted to the department with the timely filed tax return on a form prescribed by the department and include the following:
[bookmark: ss_T12C6N1230S1_lv2_7d35e1e30]		(1) the taxpayer’s name and social security number;
[bookmark: ss_T12C6N1230S2_lv2_8c97a8a96]		(2) the qualifying dependent’s social security number and birthdate;
[bookmark: ss_T12C6N1230S3_lv2_aa0cd0c15]		(3) the name, address, and social security number or employer identification number of the childcare provider; and
[bookmark: ss_T12C6N1230S4_lv2_8fb875c7e]		(4) proof of childcare expenses incurred for the business tax period.
[bookmark: ss_T12C6N1230SE_lv1_527b61761]	(E) The department may conduct audits or require the filing of additional information necessary to substantiate or adjust the amount of the deferred tax liability allowed by this section and to determine that the taxpayer has complied with all statutory requirements for the deferral.
[bookmark: ss_T12C6N1230SF_lv1_33a8377eb]	(F) The department shall review the documentation submitted by the taxpayer and notify the taxpayer of the following:
[bookmark: ss_T12C6N1230S1_lv2_d6d943d13]		(1) the total amount of the taxpayer’s deferred liability;
[bookmark: ss_T12C6N1230S2_lv2_1fc10298a]		(2) the tax period in which repayment will begin; provided, that repayment of the deferral must begin no later than four years from the due date of the business tax return for which deferral was approved; and
[bookmark: ss_T12C6N1230S3_lv2_c9cd0e8b8]		(3) an estimate of the amount for which the taxpayer will be liable each tax period once the eligibility for the deferral expires.
[bookmark: ss_T12C6N1230SG_lv1_0cd86204f]	(G) Repayment of tax liability must be divided into equal installments over a period not to exceed ten years. Notwithstanding another provision of law, interest and penalties do not apply to repayments under this section.
[bookmark: ss_T12C6N1230SH_lv1_ae353822c]	(H) This section does not prevent a taxpayer from repaying accumulated liability earlier than the schedule set forth in subsection (G) or taking less than the total amount allowable under subsection (C) in a given tax period.
[bookmark: ss_T12C6N1230SI_lv1_cfed34c1e]	(I) The department may provide for the repayment of deferrals under this section to be made through the automatic draft of payments from a bank account.
[bookmark: ss_T12C6N1230SJ_lv1_5bc463a3e]	(J) The department is authorized to promulgate regulations to carry out the provisions of this section. 

[bookmark: bs_num_2_lastsection][bookmark: eff_date_section]SECTION 2.	This act takes effect upon approval by the Governor and first applies to income tax years after 2023.
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