Attachment 4

If a long-range plan is developed along the lines of the EFA model coupled with Act 388 the following should be considered:

1. Index of Taxpaying Ability
Option 1: For the purpose of calculating school funding, all property should be valued in relationship to the revenue it can generate (Index of taxpaying ability). In order to accomplish this, the assessed value of legal residence property (owner-occupied property) must be adjusted so that when computed that value will generate the amount reimbursed by the state.

Option 2: For purposes of calculating the index of tax paying ability, all legal residence property (owner-occupied property) should be taken out of the formula since legal residence property (owner-occupied property) no longer generates local revenue for school operating purposes.

2. Maintenance of Effort (MOE)
MOE does not have to conflict with the cap imposed by Act 388 (H4449). To accomplish this, the language in Act 388 must be clarified to ensure that MOE is granted either through an exception to the cap allowing additional funds to be generated through local revenue or by maintaining the cap on local revenue and granting MOE through state funding.

3. Base Student Cost
The “foundation program” should consist of the necessary programs and funds to meet the accountability program, AYP and other essential programming for preparing 21st century graduates. Base student cost must be adjusted to reflect the current cost of educating a student including current legislated requirements. Some states are moving to a standards based funding model.

4. Local Match
Option 1: The local match is adjusted to reflect the new index calculated in Option 1 of Item 1 above.

Option 2: The local match is adjusted to reflect the exclusion of legal residence property (owner-occupied property). Thus the index of taxpaying ability and the current mandated ratio of 70 percent state 30 percent local is adjusted to a ratio of approximately 85 percent state and 15 percent local to reflect the exclusion of all legal residence property (owner-occupied property).

5. WPU
A comprehensive study should be done of the weightings used for the classifications of students to include adding a poverty index (from .50 to 1.0) and growth index of at least .02 of total WPUs to be added.

6. Excellence in Academics
Districts should be given the ability to raise local revenue for local excellence or specific local needs to be applied on all taxable property, including legal residence property (owner-occupied property), reduced for reassessment in each reassessment year.
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