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A BILL

TO AMEND THE CODE OF LAWS OF SOUTH CAROLINA, 1976, BY ADDING SECTION 38‑33‑305 SO AS TO REQUIRE A HEALTH MAINTENANCE ORGANIZATION TO HAVE A MEDICAL DIRECTOR, TO PROVIDE FOR THE RESPONSIBILITIES OF A MEDICAL DIRECTOR, AND TO PROVIDE THAT A MEDICAL DIRECTOR MAY ASSIGN DUTIES BUT RETAINS RESPONSIBILITY FOR THESE DUTIES.

Be it enacted by the General Assembly of the State of South Carolina:

SECTION
1.
The 1976 Code is amended by adding:


“Section 38‑33‑305.
A health maintenance organization must have, as one of its directors, a medical director.  The medical director must be licensed to practice in this State in accordance with Title 40, Chapter 47.  The medical director is responsible for oversight of treatment policies, protocols, quality assurance activities, and utilization management decisions.  The medical director may assign duties to other physicians and nonphysician personnel employed by, or under contract with, the health maintenance organization; however, the medical director retains responsibility for all assigned duties.  A decision to deny, reduce, or terminate health care services or to deny payment for a health care service because that service is not medically necessary must be made by a physician, except in the case of a health care service rendered by a dentist, chiropractor, or optometrist, and that decision must be made, respectively, by a dentist, chiropractor, or optometrist licensed to practice in this State.”

SECTION
2.
This act takes effect upon approval by the Governor.
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