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[bookmark: titletop]TO AMEND CHAPTER 11, TITLE 40 OF THE 1976 CODE, RELATING TO CONTRACTORS, BY ADDING SECTION 40‑11‑580 TO PROVIDE A PROCESS FOR SUBCONTRACTORS TO PERFECT LABORER'S LIENS.
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Be it enacted by the General Assembly of the State of South Carolina:

SECTION	1.	Chapter 11, Title 40 of the 1976 Code is amended by adding:

	“Section 40‑11‑580.	(A)	For purposes of this section, 'lender' means any person providing financing for the project.
	(B)	In the contract between the parties, a contractor must provide each subcontractor that he employs contact information for each lender.  A subcontractor must put the lender on notice that he is a subcontractor on the project to become a subcontractor of record and preserve his rights as a lienholder under Chapter 7, Title 29. 
	(C)	Ten days prior to closing on a loan financing the project, the lender closing the loan must give each subcontractor of record notice of the loan closing date.  Subcontractors have five working days to provide the bank with notice that they have not been paid for their services.  Timely notice to the lender constitutes the perfection of a laborer's lien as provided in under Chapter 7, Title 29.
	(D)	All disbursements to the contractor from the lender must be made subject to the laborer's lien.
	(E)	The provisions of this section do not apply if there is no contract between the contractor and the subcontractor that clearly defines the scope of the work to be completed and the compensation due for completing the work.”

SECTION	2.	This act takes effect upon approval by the Governor.
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