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STATEMENT OF ESTIMATED FISCAL IMPACT
Fiscal Impact Summary
	This bill as amended will have no expenditure impact on the general fund, federal funds, or other funds.  This bill as amended will reduce general fund individual income tax revenue by $1,335 in FY 2017-18.
Explanation of Fiscal Impact
Explanation of Amendment by the Ways and Means Committee on April 19, 2016
State Expenditure
	The Department of Revenue indicates that this bill will have no expenditure impact on the general fund, federal funds, or other funds.
State Revenue
	The amendment revises the name of the organization that South Carolina taxpayers may designate for a voluntary contribution in Section 12-6-5060(A) from Habitat for Humanity to the South Carolina Association of Habitat for Humanity Affiliates.  The revenue impact of the amended bill is unchanged from the bill as filed.
Explanation of Bill Filed on January 27, 2016
State Revenue
	This bill amends Section 12-6-5060(A) to add Habitat for Humanity to the list of organizations that South Carolina taxpayers may designate for a voluntary contributions on their individual income tax return.  These donations will either reduce a taxpayer’s income tax refund or increase the amount of tax paid.  Since 2006, nine charities have been added to the list of organizations to which taxpayers may donate through their tax returns.  Contributions to these nine organizations averaged $23,500 in tax year 2013, the latest data available from the Department of Revenue.  If this bill is enacted, donations to Habitat for Humanity would begin on the 2016 tax return filed by April 17, 2017.  Taxpayers could then claim a charitable deduction on their 2017 income tax return, thereby reducing their income tax liabilities in that year.  We estimate that charitable donations will increase by $23,500 in 2017 from the expected contributions to Habitat for Humanity.  These contributions multiplied by an average tax rate of 5.68% will result in a reduction in general fund individual income tax revenue of $1,335 in FY 2017-18.  If a taxpayer claims a standard deduction rather than itemizing their deductions, the revenue reduction to the general fund will be less than the $1,335 estimate above.

Frank A. Rainwater, Executive Director
Revenue and Fiscal Affairs Office


[4765-2]








[bookmark: billhead][bookmark: _GoBack][bookmark: whattype]A BILL

[bookmark: titletop]TO AMEND SECTION 12‑6‑5060, CODE OF LAWS OF SOUTH CAROLINA, 1976, RELATING TO VOLUNTARY CONTRIBUTIONS MADE BY AN INDIVIDUAL BY MEANS OF THE INCOME TAX RETURN CHECK OFF, SO AS TO ADD HABITAT FOR HUMANITY.  
[bookmark: titleend]	Amend Title To Conform

Be it enacted by the General Assembly of the State of South Carolina:

SECTION	1.	Section 12‑6‑5060(A) of the 1976 Code is amended to read:

	(A)	Each taxpayer required to file a state individual income tax return may contribute to the War Between the States Heritage Trust Fund established pursuant to Section 51‑18‑115, the Nongame Wildlife and Natural Areas Program Fund established pursuant to Section 50‑1‑280, the Children’s Trust Fund of South Carolina established pursuant to Section 63‑11‑910, the Eldercare Trust Fund of South Carolina established pursuant to Section 43‑21‑160, or the First Steps to School Readiness Fund established pursuant to Section 63‑11‑1750, the South Carolina Military Family Relief Fund established pursuant to Article 3, Chapter 11, Title 25, the Donate Life South Carolina established pursuant to Section 44‑43‑1310, the Veterans’ Trust Fund of South Carolina established pursuant to Chapter 21, of Title 25, the South Carolina Litter Control Enforcement Program (SCLCEP) and used by the Governor’s Task Force on Litter only for the SCLCEP Program, the South Carolina Law Enforcement Assistance Program (SCLEAP) and used as provided in Section 23‑3‑65, the South Carolina Department of Parks, Recreation and Tourism for use in the South Carolina State Park Service in the manner the General Assembly provides, the South Carolina Forestry Commission for use in the state forest system, the South Carolina Department of Natural Resources for use in its programs and operations, K‑12 public education for use in the manner the General Assembly provides by law, South Carolina Conservation Bank Trust Fund established pursuant to Section 48‑59‑60, or the Financial Literacy Trust Fund as established pursuant to Section 59‑29‑510, or the South Carolina Association of Habitat for Humanity Affiliates, by designating the contribution on the return.  The contribution may be made by reducing the income tax refund or by remitting additional payment by the amount designated.”

SECTION	2.	This act takes effect upon approval by the Governor.
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