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Fiscal Impact Summary

This joint resolution amends the State Constitution to increase the General Reserve Fund from 5
percent of General Fund revenue to 7 percent by 0.5 percent each fiscal year. Additionally, the
bill increases the Capital Reserve Fund from 2 percent of General Fund revenue to 3 percent.
This joint resolution requires this proposal to appear on the ballot at the next general election. In
order to take effect, the change must be approved by a majority vote of qualified electors.

This joint resolution will have no expenditure impact for the State Election Commission, as it
can manage any additional responsibilities to add this proposed constitutional change to the
ballots within existing appropriations.

Explanation of Fiscal Impact

Amended by House Ways and Means on April 28, 2022

State Expenditure

This joint resolution amends the State Constitution to increase the General Reserve Fund from 5
percent of General Fund revenue to 7 percent by 0.5 percent each fiscal year. Additionally, the
joint resolution increases the Capital Reserve Fund from 2 percent of General Fund revenue to 3
percent. This joint resolution requires this proposal to appear on the ballot at the next general
election. The change will take effect if approved by a majority of the qualified electors.

The State Election Commission will ensure that this proposed amendment appears on the ballots
at the next general election and produce handouts and posters related to this proposal. The
agency anticipates the cost associated with the additional responsibilities from this joint
resolution will be minimal and can be managed with existing staff and within existing
appropriations. Therefore, this bill will have no expenditure impact for the State Election
Commission.

Additional legislation will be required to implement this increase to the General Reserve Fund
and the Capital Reserve Fund.

State Revenue
N/A

Page 1 of 2



Local Expenditure
N/A

Local Revenue
N/A

Introduced on March 1, 2022

State Expenditure

This joint resolution proposes an amendment to the State Constitution to increase the General
Reserve Fund from 5 percent to 7 percent of the general fund revenue of the last complete fiscal
year. Additionally, the resolution proposes a second amendment to increase the Capital Reserve
Fund from 2 percent to 3 percent and to allow the Capital Reserve Fund to be used to offset a
revenue shortfall before mandating a reduction in appropriations. Currently, the Capital Reserve
Fund must be used to replenish the General Reserve Fund and must not be used to offset a
midyear budget reduction. The proposed amendments must appear on the ballot at the next
general election.

The State Election Commission will ensure that the proposed amendments appear on the ballots
at the next general election and produce handouts and posters related to this proposal. The
agency anticipates the cost associated with the additional responsibilities from this joint
resolution will be minimal and can be managed with existing staff and within existing
appropriations. Therefore, this bill will have no expenditure impact for the State Election
Commission.

State Revenue

This joint resolution proposes an amendment to the State Constitution to increase the General
Reserve Fund from 5 percent to 7 percent of the general fund revenue of the last complete fiscal
year. Further, the resolution proposes a second amendment to increase the Capital Reserve Fund
from 2 percent to 3 percent and to allow the Capital Reserve Fund to be used to offset a revenue
shortfall before mandating a reduction in appropriations. Additional legislation will be necessary
after the constitutional amendments before any revenue impact may occur. Therefore, this joint
resolution will have no revenue impact.

Local Expenditure
N/A

Local Revenue
N/A
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