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(A34, R52, S176)

[bookmark: at_449f02063]AN ACT TO AMEND THE SOUTH CAROLINA CODE OF LAWS BY AMENDING SECTION 40‑2‑30, RELATING TO REQUIREMENTS FOR USE OF PROFESSIONAL DESIGNATIONS FOR CERTIFIED PUBLIC ACCOUNTANTS AND PUBLIC ACCOUNTS, SO AS TO APPLY THESE REQUIREMENTS TO USAGES IN ELECTRONIC FILES AND METADATA; BY AMENDING SECTION 40‑2‑35, RELATING TO REQUIREMENTS FOR LICENSURE BY THE BOARD OF ACCOUNTANCY, SO AS TO REVISE THE EDUCATIONAL AND EXPERIENCE REQUIREMENTS, TO REVISE REQUIREMENTS CONCERNING THE UNIFORM CERTIFIED PUBLIC ACCOUNTANT EXAM REQUIREMENTS; BY AMENDING SECTION 40‑2‑40, RELATING TO ENTITIES REQUIRED TO REGISTER WITH THE BOARD TO PRACTICE AS CERTIFIED PUBLIC ACCOUNTING FIRMs, SO AS TO REQUIRE SUCH REGISTRATION OF FIRMS THAT PERFORM COMPILATION SERVICES, AND TO PROVIDE  OWNERSHIP OF SUCH FIRMS MAY BE HELD THROUGH A REVOCABLE GRANTOR TRUST; BY AMENDING SECTION 40‑2‑70, RELATING TO POWERS AND DUTIES OF THE BOARD, SO AS TO ADD  REVIEW AND PROVIDE INPUT ON PROPOSED LEGISLATIVE CHANGES RELATED TO THE PRACTICE OF ACCOUNTING AS A POWER OF THE BOARD; BY AMENDING SECTION 40‑2‑80, RELATING TO INVESTIGATIONS OF COMPLAINTS OR OTHER INFORMATION SUGGESTING VIOLATIONS, SO AS TO PROVIDE INSPECTOR‑INVESTIGATORS MUST HAVE BEEN LICENSED AS CERTIFIED PUBLIC ACCOUNTANTs FOR AT LEAST THE PREVIOUS FIVE YEARS; BY AMENDING SECTION 40‑2‑240, RELATING TO REQUIREMENTS FOR PERSONS LICENSED IN OTHER JURISDICTIONS TO OBTAIN LICENSURE BY THE BOARD, SO AS TO PROVIDE RECIPROCITY LICENSURE REQUIREMENTS; bY AMENDING SECTION 40‑2‑245, RELATING TO REQUIREMENTS FOR PERSONS LICENSED IN OTHER JURISDICTIONS TO PRACTICE IN THIS STATE WITHOUT LICENSURE BY THE BOARD, SO AS TO REVISE THE REQUIREMENTS; AND by repealing SECTION 40‑2‑20(18) RELATING TO DEFINITIONS CONCERNING THE BOARD OF ACCOUNTANCY, SECTION 40‑2‑35(H) RELATING TO REQUIREMENTS FOR LICENSURE BY THE BOARD OF ACCOUNTANCY, AND SECTION 40‑2‑35(I) RELATING TO REQUIREMENTS FOR LICENSURE BY THE BOARD OF ACCOUNTANCY.

[bookmark: ew_43660511f]Be it enacted by the General Assembly of the State of South Carolina:

Definition, erroneous cross-reference corrected

[bookmark: bs_num_1_1a8d13171][bookmark: dl_985838137]SECTION 1.	Section 40‑2‑20(2) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N20_cacb23fb9][bookmark: ss_T40C2N20S2_lv1_ea56154f8][bookmark: ss_T40C2N20Sa_lv2_2d4cac24e]	(2)(a) “Attest” means providing the following services:
[bookmark: ss_T40C2N20Si_lv3_13dfb2e7f]			(i) any audit or other engagement to be performed in accordance with the Statements on Auditing Standards (SAS);
[bookmark: ss_T40C2N20Sii_lv3_1c89a4351]			(ii) any review of a financial statement to be performed in accordance with the Statements on Standards for Accounting and Review Services (SSARS);
[bookmark: ss_T40C2N20Siii_lv3_18cb372e5]			(iii) any examination of prospective financial information to be performed in accordance with the Statements on Standards for Attestation Engagements (SSAE);
[bookmark: ss_T40C2N20Siv_lv3_14baa5e3d]			(iv) any engagement to be performed in accordance with Public Company Accounting Oversight Board (PCAOB) Auditing Standards;  or
[bookmark: ss_T40C2N20Sv_lv3_61d65f8ee]			(v) any examination, review, or agreed upon procedure to be performed in accordance with the SSAE, other than an examination described in subsubitem (iii).
[bookmark: ss_T40C2N20Sb_lv2_3b3fd9bb0]		(b) Any standards specified in this definition shall be adopted by reference by the board pursuant to rulemaking and shall be those developed for general application by national accountancy organizations, such as the AICPA or the PCAOB.

Definition revised

[bookmark: bs_num_2_3aac1dd90][bookmark: dl_18215a6e8]SECTION 2.	Section 40‑2‑20(23) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N20_c4cbe6c1b][bookmark: ss_T40C2N20S23_lv1_a107233c5]	(23) “Practice of accounting” means:
[bookmark: ss_T40C2N20Sa_lv2_bda3a0b59]		(a) issuing a report on financial statements of a person, firm, organization, or governmental unit or offering to render or rendering any attest or compilation service.  This restriction does not prohibit any act of a public official or public employee in the performance of that person’s duties or prohibit the performance by a nonlicensee of other services involving the use of accounting skills, including the preparation of tax returns, management advisory services, and the preparation of financial statements without the issuance of reports;  or
[bookmark: ss_T40C2N20Sb_lv2_dc24d1c84]		(b) using or assuming the title “Certified Public Accountant” or the abbreviation “CPA” or any other title, designation, words, letters, abbreviation, sign, card, electronic file, metadata tag, or any other device tending to indicate that the person is a certified public accountant.

Definition deleted, reserved

[bookmark: bs_num_3_cb0b49814][bookmark: dl_012836c3d]SECTION 3.	Section 40‑2‑20(33) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N20_d55b27b3b][bookmark: ss_T40C2N20S33_lv1_695fc26de]	(33) Reserved.

Professional designation usage requirements

[bookmark: bs_num_4_bf2e3530a][bookmark: dl_8d9850949]SECTION 4.	Section 40‑2‑30(E) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N30_786c9f5c4][bookmark: ss_T40C2N30SE_lv1_7d7334a33]	(E) A firm may not provide attest services or assume or use the title “Certified Public Accountants,” “Public Accountants,” or the abbreviations “CPAs” and “PAs,” or any other title, designation, words, letters, abbreviation, sign, card, electronic file, metadata tag, or any other device indicating the firm is a CPA firm unless:
[bookmark: ss_T40C2N30S1_lv2_0b6ccb632]		(1) the firm holds a valid registration issued under this chapter or is exempt from the registration requirement by operation of subsection (I);
[bookmark: ss_T40C2N30S2_lv2_6798748da]		(2) ownership of the firm is in accordance with Section 40‑2‑40(C) and implementing regulations promulgated by the board, unless the firm is exempt from the registration requirement by operation of subsection (I);  and
[bookmark: ss_T40C2N30S3_lv2_e30273ad3]		(3) owners who are not certified public accountants must be permitted to use the titles “principal,” “partner,” “owner,” “officer,” “member,” or “shareholder” but must not hold themselves out to be certified public accountants.

Educational and experience requirements for licensure

[bookmark: bs_num_5_ddd51b80f][bookmark: dl_617d52a76]SECTION 5.	Section 40‑2‑35(C) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N35_32458b0b5][bookmark: ss_T40C2N35SC_lv1_fc2ae463b]	(C) To meet the educational requirement for licensure, the applicant must:
[bookmark: ss_T40C2N35S1_lv2_6b419164a]			(1) have a baccalaureate degree or higher from an accredited institution;
[bookmark: ss_T40C2N35S2_lv2_aa05f21be]			(2) in addition to, or concurrently with, the degree in item (1), complete at least twenty‑four semester credit hours, or the equivalent, of accounting courses at the junior level or above, that cover some or all of the following subject matter content:
[bookmark: ss_T40C2N35Sa_lv3_113d907fa]			(a) financial accounting for business organizations;
[bookmark: ss_T40C2N35Sb_lv3_30498a632]			(b) financial statement and auditing and attestation services;
[bookmark: ss_T40C2N35Sc_lv3_25cce1833]			(c) taxation;
[bookmark: ss_T40C2N35Sd_lv3_95371e5de]			(d) accounting information systems;
[bookmark: ss_T40C2N35Se_lv3_591f0b632]			(e) managerial or cost accounting;
[bookmark: ss_T40C2N35Sf_lv3_87d1b1bc2]			(f) mergers and acquisitions;
[bookmark: ss_T40C2N35Sg_lv3_dcc34194e]			(g) data analytics;
[bookmark: ss_T40C2N35Sh_lv3_cd1481000]			(h) information systems or technology;
[bookmark: ss_T40C2N35Si_lv3_041bd343a]			(i) accounting ethics; and
[bookmark: ss_T40C2N35Sj_lv3_ef2b3de85]			(j) other courses the board approves through a regulation;  
[bookmark: ss_T40C2N35S3_lv2_c7dc1793c]		(3) in addition to, or concurrently with, the degree in item (1), complete at least twenty‑four semester credit hours, or the equivalent, of business‑related courses, other than accounting,  that cover some or all of the following subject matter content:
[bookmark: ss_T40C2N35Sa_lv3_ff2704321]			(a) business law;
[bookmark: ss_T40C2N35Sb_lv3_750c95009]			(b) economics;
[bookmark: ss_T40C2N35Sc_lv3_8707a516e]			(c) management;
[bookmark: ss_T40C2N35Sd_lv3_ba2200777]			(d) marketing;
[bookmark: ss_T40C2N35Se_lv3_9418c4710]			(e) finance;
[bookmark: ss_T40C2N35Sf_lv3_546903c3c]			(f) business communications;
[bookmark: ss_T40C2N35Sg_lv3_f2aa52e5d]			(g) data analytics;
[bookmark: ss_T40C2N35Sh_lv3_ed5f3eda5]			(h) information systems or technology;
[bookmark: ss_T40C2N35Si_lv3_ad733fab7]			(i) business ethics; and
[bookmark: ss_T40C2N35Sj_lv3_7d3deade7]			(j) other subject matter content the board approves through a regulation; and
[bookmark: ss_T40C2N35S4_lv2_1d2fe9520] 		(4) in addition to meeting the combined requirements of items (1), (2), and (3), the experience requirements in Section 40-2-35(G) must be satisfied based on the applicant’s highest level of education attained:
[bookmark: ss_T40C2N35Sa_lv3_ffafb476b]			(a) Applicants who have completed a baccalaureate degree, the applicant must also satisfy the experience requirements in Section 40‑2‑35(G)(1)(a), which requires two years of relevant professional experience.
[bookmark: ss_T40C2N35Sb_lv3_c4e8e2877]			(b) Applicants who have completed a post-baccalaureate degree, or a baccalaureate degree with at least one hundred fifty total semester credit hours, must also satisfy the experience requirements in Section 40‑2‑35(G)(1)(b), which requires one year of relevant experience.

Educational and experience requirements for licensure

[bookmark: bs_num_6_f72241b1c][bookmark: dl_208aeb27f]SECTION 6.	Section 40‑2‑35(E)(3) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N35_b4be3f417][bookmark: ss_T40C2N35SE_lv1_ff5620521]	(3) in addition to the requirements of subsections (C)(2) and (C)(3), the applicant must have on record with the board official transcripts demonstrating successful completion of either:
[bookmark: ss_T40C2N35Sa_lv3_11dd9657d]			(a) at least one hundred twenty semester hours of credit; or
[bookmark: ss_T40C2N35Sb_lv3_a97da327c]			(b) a conferred baccalaureate degree.

Uniform Certified Public Accounting Examination

[bookmark: bs_num_7_75a8b8100][bookmark: dl_5811dfa71]SECTION 7.	Section 40‑2‑35(F) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N35_3c483f2ed][bookmark: ss_T40C2N35SF_lv1_8b7b8cbd7]	(F) To meet the exam requirement, a candidate must pass all sections of the Uniform CPA Examination.
[bookmark: ss_T40C2N35S1_lv2_0ee8f8541]		(1) A candidate may take the required test sections individually and in any order.  Credit for each test section passed is valid for thirty‑six months from the date the passing score is released to the candidate or the board by the National Association of State Boards of Accountancy (NASBA). The validity of credit for a section that is passed is not contingent upon the candidate achieving a minimum score on any failed section, nor is it dependent on the order in which other sections are taken.
[bookmark: ss_T40C2N35Sa_lv3_22fe8cd10]			(a) A candidate must successfully pass all sections of the Uniform CPA Examination within a rolling thirty‑six‑month period, which begins on the date that the NASBA releases the first passing score to the candidate or the board, as applicable. The thirty‑six‑month period concludes on the date the candidate sits for the final section required for licensure, regardless of when the NASBA releases the score.
[bookmark: ss_T40C2N35Sb_lv3_3c9dff1d1]			(b) The board may grant an extension of time to a candidate if the extension is justified by extenuating circumstances or hardship.
[bookmark: ss_T40C2N35Sc_lv3_c2ac6146e]			(c) The board shall accommodate any hardship that results from the conditions of administration of the exam.
[bookmark: ss_T40C2N35S2_lv2_184b986be]		(2) A candidate may transfer credits for  passed sections of the Uniform CPA Examination from another state or territory of the United States transferred to this State.  Credits transferred for less than all sections of the examination are subject to the same conditional credit rules as if the examination had been taken in South Carolina.

Educational and experience requirements for licensure

[bookmark: bs_num_8_a83318569][bookmark: dl_c5089efa0]SECTION 8.	Section 40‑2‑35(G) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N35_93c975187][bookmark: ss_T40C2N35SG_lv1_de146c808][bookmark: ss_T40C2N35S1_lv2_170dc5947]	(G)(1) In addition to meeting the requirements of Section 40-2-35 (C)(1), (2), and (3), an applicant shall attain the following experience:
[bookmark: ss_T40C2N35Sa_lv3_f84a54248]			(a) applicants who have completed a baccalaureate degree must complete two years of relevant professional experience;
[bookmark: ss_T40C2N35Sb_lv3_16b34d551]			(b) applicants who have completed a post-baccalaureate degree, or a baccalaureate degree with at least one hundred fifty total semester credit hours, must complete one year of relevant experience;
[bookmark: ss_T40C2N35Sc_lv3_fe6a4b148]			(c) applicants must present evidence of meeting the accounting experience requirement in a manner prescribed by the board; and
[bookmark: ss_T40C2N35Sd_lv3_4e99898cb]			(d) applicants who present evidence of experience obtained seven or more years before the date of application must obtain and document an additional six months of experience within the prior two years of the date of application.
[bookmark: ss_T40C2N35S2_lv2_481a6859d]		(2) The board may promulgate regulations to require that the accounting experience required pursuant to item (1) must be completed according to a competency framework developed by a recognized national accounting organization. The framework must be administered in accordance with rules established by the board.
[bookmark: ss_T40C2N35S3_lv2_764740482]		(3) The experience required pursuant to item (1) should primarily involve providing a service or advice in one or more of the following areas:
[bookmark: ss_T40C2N35Sa_lv3_123f43997]			(a) accounting;
[bookmark: ss_T40C2N35Sb_lv3_d0a776876]			(b) attestation;
[bookmark: ss_T40C2N35Sc_lv3_c1d37640f]			(c) compilation;
[bookmark: ss_T40C2N35Sd_lv3_a9bb620dd]			(d) management advisory;
[bookmark: ss_T40C2N35Se_lv3_8cefade16]			(e) financial advisory;
[bookmark: ss_T40C2N35Sf_lv3_7ab1aecac]			(f) tax;
[bookmark: ss_T40C2N35Sg_lv3_ae327130e]			(g) consulting skills; or
[bookmark: ss_T40C2N35Sh_lv3_72e823257]			(h) other qualifying experiences outlined in items (4) and (7).
[bookmark: ss_T40C2N35S4_lv2_cd57ecf79][bookmark: ss_T40C2N35Sa_lv3_a77570ac4]		(4)(a) The accounting experience required pursuant to this subsection may also be satisfied by:
[bookmark: ss_T40C2N35Si_lv4_c498fa6e6]				(i) teaching experience taught at the intermediate accounting level or above that includes at least twenty‑four semester hours of teaching courses that apply to a baccalaureate, masters, or postgraduate degree and which may cover subject matters including, but not limited to, financial accounting, taxation, auditing, technology, and other areas that fall within the scope of the Uniform CPA Examination; or
[bookmark: ss_T40C2N35Sii_lv4_8d9c39248]				(ii) any combination of experience that the board determines to be equivalent to the types of experience provided for in items (3) and (4)(a)(i) of this subsection.
[bookmark: ss_T40C2N35Sb_lv3_ebbfb7317]			(b) The teaching experience may not accrue more rapidly than elapsed time. An applicant who intends to use teaching experience to meet his accounting experience requirement must not be given credit for teaching more than twenty‑four semester hours in less than one academic year and credit for semester hours taught must not be given for teaching subjects outside the scope of the Uniform CPA Examination.
[bookmark: ss_T40C2N35S5_lv2_328ceca10]		(5) The accounting experience required pursuant to this subsection may be supervised by a non‑licensee but must be verified by a CPA who is licensed in any state or territory of the United States or the District of Columbia who has direct knowledge of the experience attained.
[bookmark: ss_T40C2N35S6_lv2_7a647b009]		(6) The accounting experience required pursuant to this subsection may be attained in either full‑time or part‑time employment, but not more rapidly than forty hours per week. Two thousand hours of part‑time accounting experience is equivalent to one year.
[bookmark: ss_T40C2N35S7_lv2_bf4fd9f99]		(7) The board may accept experience other than accounting experience to satisfy the accounting experience required pursuant to this section but only to the extent that the board determines that the non‑accounting experience contributes to competence in public accounting. The board may require information related to the non‑accounting experience to determine how it contributes to competence in public accounting.
[bookmark: ss_T40C2N35S8_lv2_9c114a640]		(8) The accounting experience required by this subsection may  begin upon successful completion of subsections (C)(2) and (C)(3), and:
[bookmark: ss_T40C2N35Sa_lv3_231a7d90d]			(a) at least one hundred twenty semester hours of credit; or
[bookmark: ss_T40C2N35Sb_lv3_9422631d3]			(b) a conferred baccalaureate degree.

CPA firms, registration required for compilation services

[bookmark: bs_num_9_46a652342][bookmark: dl_72e0a211c]SECTION 9.	Section 40‑2‑40(B) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N40_8e5a73047][bookmark: ss_T40C2N40SB_lv1_5ffe04e6d]	(B) The following must hold a registration issued pursuant to this section:
[bookmark: ss_T40C2N40S1_lv2_2ad06c561]		(1) a firm with an office in this State performing attest services as defined in Section 40‑2‑20(2) or engaging in the practice of accounting;
[bookmark: ss_T40C2N40S2_lv2_27d9fbc91]		(2) a firm with an office in this State that uses the title “CPA” or “CPA firm”;  or
[bookmark: ss_T40C2N40S3_lv2_d19860da4]		(3) a firm that does not have an office in this State but performs attest services described in Section 40‑2‑20(2), or performs compilation services as defined in Section 40‑2‑20(6), for a client in this State, unless it is exempt from registration pursuant to Section 40‑2‑30(I).

CPA firms, ownership by revocable trusts

[bookmark: bs_num_10_37c3cfc44][bookmark: dl_43660c7aa]SECTION 10.	Section 40‑2‑40(C) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N40_42441fe71][bookmark: ss_T40C2N40SC_lv1_54724a4de]	(C) Qualifications for registration as a certified public accountant firm are as follows:
[bookmark: ss_T40C2N40S1_lv2_63d67b4a4]		(1) A simple majority of the firm ownership in terms of financial interests and voting rights of all partners, officers, shareholders, members, or managers must belong to certified public accountants currently licensed in some state.  Although firm ownership may include non‑CPA owners, the firm and its owners must comply with regulations promulgated by the board. All non‑CPA owners must be active individual participants in the firm or affiliated entities.
[bookmark: ss_T40C2N40S2_lv2_0afa25881]		(2) Partners, officers, shareholders, members, or managers whose principal place of business is in this State, and who also perform professional services in this State, must hold a valid license issued pursuant to this section. An individual who has practice privileges under Section 40‑2‑245 must not be required to obtain a license from this State pursuant to Section 40‑2‑35.
[bookmark: ss_T40C2N40S3_lv2_395a8b138]		(3) For firms registering under subsection (B), there must be a designated resident manager in charge of each office in this State who must be a certified public accountant licensed in this State.
[bookmark: ss_T40C2N40S4_lv2_38b5244f2]		(4) Non‑CPA owners must not assume ultimate responsibility for any financial statement, attest, or compilation engagement.
[bookmark: ss_T40C2N40S5_lv2_73ae4e079]		(5) Non‑CPA owners shall abide by the code of professional ethics adopted pursuant to this chapter.
[bookmark: ss_T40C2N40S6_lv2_273e08517]		(6) Owners shall at all times maintain ownership equity in their own right and must be the beneficial owners of the equity capital ascribed to them. Ownership may also be held through a revocable, not irrevocable, grantor trust, provided that the trust is established for the sole benefit of the owner, and provided that the owner retains full control and the ability to revoke the trust. Provision must be made for the ownership to be transferred to the firm or to other qualified owners if the noncertified public accountant or the beneficial owner of the revocable grantor trust ceases to be an active individual participant in the firm.
[bookmark: ss_T40C2N40S7_lv2_89e322ae8][bookmark: ss_T40C2N40Sa_lv3_e565ee030]		(7)(a) This section applies only to non‑CPA owners who are residents of this State.
[bookmark: ss_T40C2N40Sb_lv3_3c5671ac3]			(b) Non‑CPA owners must complete the same number of hours of continuing professional education as licensed certified public accountants in this State, including the annual ethics requirement pursuant to Section 40‑2‑250(C)(6).
[bookmark: ss_T40C2N40Sc_lv3_be172ac53]			(c) Non‑CPA owners who are licensed professionals subject to continuing education requirements applicable to that profession may complete the required number of continuing professional education hours in courses offered or accepted by organizations or regulatory bodies governing that profession, and also must complete the same number of hours of continuing professional education as licensed certified public accountants in this State.
[bookmark: ss_T40C2N40S8_lv2_ec2c0d18a]		(8) A certified public accounting firm and its designated resident manager under item (3) are responsible for the following in regard to a noncertified public accountant owner:
[bookmark: ss_T40C2N40Sa_lv3_15e229d1f]			(a) a non‑CPA owner shall comply with all applicable accountancy statutes and regulations;  and
[bookmark: ss_T40C2N40Sb_lv3_444a80641]			(b) a non‑CPA owner shall be of good moral character and shall not engage in any conduct that, if committed by a licensee, would constitute a violation of the regulations promulgated by the board.

Board of Accountancy powers and duties

[bookmark: bs_num_11_99207746d][bookmark: dl_3ac05542c]SECTION 11.	Section 40‑2‑70(A) of the S.C. Code is amended by adding:

[bookmark: ns_T40C2N70_6ae3d5e00][bookmark: ss_T40C2N70S15_lv1_0fb9fd648]	(15) review and provide input on proposed legislative changes related to the practice of accounting.

Inspector-investigator qualifications

[bookmark: bs_num_12_eea9cb25e][bookmark: dl_de11f0e5e]SECTION 12.	Section 40‑2‑80(B) of the S.C. Code is amended to read:

[bookmark: cs_T40C2N80_8dcce695a][bookmark: ss_T40C2N80SB_lv1_f0111938f][bookmark: ss_T40C2N80S1_lv2_17325ed00]	(B)(1) An investigation of a licensee pursuant to this chapter must be performed by an inspector‑investigator who has been licensed as a certified public accountant for at least the previous five years.  The inspector‑investigator must report the results of his investigation to the board no later than one hundred fifty days after the date upon which he initiated his investigation. If the inspector‑investigator has not completed his investigation by that date, then the board may extend the investigation for a period defined by the board.  The board may grant subsequent extensions to complete the investigation as needed.  The inspector‑investigator may designate additional persons of appropriate competency to assist in an investigation.
[bookmark: ss_T40C2N80S2_lv2_1ce715789]		(2) The department shall annually post a report related to the number of complaints received, the number of investigations initiated, the average length of investigations, and the number of investigations that exceeded one hundred fifty days.

Licensure for persons licensed in other jurisdictions

[bookmark: bs_num_13_ecf3f91a7][bookmark: dl_431ff2f73]SECTION 13.	Section 40‑2‑240 of the S.C. Code is amended to read:

[bookmark: cs_T40C2N240_342b124ba][bookmark: ss_T40C2N240SA_lv1_dd3ee9c73]	Section 40‑2‑240.	(A) A CPA licensed in another jurisdiction who moves his principal place of business to this State may obtain a license through reciprocity. The board shall issue a license pursuant to this section to an applicant who:
[bookmark: ss_T40C2N240S1_lv2_44d3ef852]		(1) has successfully passed the Uniform CPA Examination;
[bookmark: ss_T40C2N240S2_lv2_ba16a3373]		(2) holds an active certificate, license, or permit issued pursuant to the laws of any state or territory of the United States, the District of Columbia, or any foreign licensing authority that is recognized by the International Qualifications Appraisal Board and subject to Mutual Recognition Agreements; 
[bookmark: ss_T40C2N240S3_lv2_db9b73be0]		(3) is legally authorized to practice in the jurisdiction where his existing certificate, license, or permit is held; and
[bookmark: ss_T40C2N240S4_lv2_5dd5cb953]		(4) certifies that he is in compliance with the continuing professional education requirements in the jurisdiction where his existing certificate, license, or permit is held.
[bookmark: ss_T40C2N240SB_lv1_37e37303b]	(B) To apply for a license pursuant to this section an applicant must:
[bookmark: ss_T40C2N240S1_lv2_6775a77fb]		(1) identify all jurisdictions, foreign and domestic, in which the applicant has applied for or holds a designation to practice public accountancy or in which any applications have been denied; and
[bookmark: ss_T40C2N240S2_lv2_6b6f8ad5d]		(2) file an application with the board together with the application fee prescribed by the board.
[bookmark: ss_T40C2N240SC_lv1_334ddee3b]	(C) Each person issued a license pursuant to this section shall notify the board in writing within thirty days after any issuance, denial, revocation, or suspension of a designation or commencement of a disciplinary or enforcement action against the licensee by any jurisdiction.

Authorization to practice of persons licensed in other jurisdictions

[bookmark: bs_num_14_db8342cea][bookmark: dl_56879c8e2]SECTION 14.	Section 40‑2‑245 of the S.C. Code is amended to read:

[bookmark: cs_T40C2N245_ee840c2bc][bookmark: ss_T40C2N245SA_lv1_70e0b2cc4]	Section 40‑2‑245.	(A) An individual whose principal place of business is outside this State is presumed to have qualifications  equivalent to this state’s requirements  if the individual:
[bookmark: ss_T40C2N245S1_lv2_c3f29016a]		(1) has successfully passed the Uniform CPA Examination;
[bookmark: ss_T40C2N245S2_lv2_4c8040fb6]		(2) holds an active certificate, license, or permit issued pursuant to the laws of any state, territory of the United States, the District of Columbia, or any foreign authority recognized by the International Qualifications Appraisal Board under a Mutual Recognition Agreement; and
[bookmark: ss_T40C2N245S3_lv2_f56f179fb]		(3) is legally authorized to practice in the jurisdiction where the existing certificate, license, or permit is held.
[bookmark: ss_T40C2N245SB_lv1_acdc32213]	(B) Such individual may exercise all privileges of a licensee in this State without obtaining a license pursuant to Section 40‑2‑35 if the individual meets the requirements contained in subsection (A).
[bookmark: ss_T40C2N245SC_lv1_11e2699e5]	(C) Notwithstanding any other provision of law, an individual offering or rendering professional services in this State, whether in person, by mail, telephone, or electronic means, shall be granted practice privileges in this State subject to the conditions contained in subsection (A). No notice, fee, or other submission is required for the individual to practice pursuant to these privileges.
[bookmark: ss_T40C2N245SD_lv1_45ffc7631]	(D) By exercising practice privileges pursuant to this section, an individual licensee or holder of a permit or certificate to practice from another jurisdiction, along with the firm employing that licensee or permit or certificate holder:
[bookmark: ss_T40C2N245S1_lv2_7b294b437]		(1) consents to the personal and subject matter jurisdiction of the board and its disciplinary authority;
[bookmark: ss_T40C2N245S2_lv2_d07a6b98a]		(2) agrees to comply with the regulations and provisions of this section;
[bookmark: ss_T40C2N245S3_lv2_c027f9845]		(3) agrees to cease offering or rendering professional services in this State, individually or on behalf of a firm, if their license, permit, or certificate from his principal jurisdiction is no longer valid;
[bookmark: ss_T40C2N245S4_lv2_7e48eed49]		(4) consents to service of an administrative notice of hearing at the board in the individual’s principal jurisdiction should any action or proceeding be initiated by that board against the licensee.
[bookmark: ss_T40C2N245SE_lv1_12b038c50]	(E) A licensee of this State who offers or renders services or uses the CPA title in another state shall be subject to disciplinary action in this State for any act committed in the other state that would subject the licensee to discipline if committed in this State. The board shall investigate any complaint made by the Board of Accountancy, or equivalent regulatory agency, in another state.

Repealed subsections and items

[bookmark: bs_num_15_d4d2cc60f]SECTION 15.	Section 40‑2‑20(18), Section 40‑2‑35(H), and Section 40‑2‑35(I) of the S.C. Code are repealed.

Severability

[bookmark: bs_num_16_eafdc3b57][bookmark: severability_78c23a637]SECTION 16.	If any section, subsection, paragraph, subparagraph, sentence, clause, phrase, or word of this act is for any reason held to be unconstitutional or invalid, such holding shall not affect the constitutionality or validity of the remaining portions of this act, the General Assembly hereby declaring that it would have passed this act, and each and every section, subsection, paragraph, subparagraph, sentence, clause, phrase, and word thereof, irrespective of the fact that any one or more other sections, subsections, paragraphs, subparagraphs, sentences, clauses, phrases, or words hereof may be declared to be unconstitutional, invalid, or otherwise ineffective.	

Time effective

[bookmark: bs_num_17_lastsection][bookmark: eff_date_section]SECTION 17.	This act takes effect on June 30, 2025.

Ratified the 8th day of May, 2025.

Approved the 12th day of May, 2025. 

__________
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