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A bill

TO AMEND THE SOUTH CAROLINA CODE OF LAWS BY ADDING SECTION 12‑6‑1180 SO AS TO ALLOW AN INCOME TAX DEDUCTION FOR QUALIFIED CHARITY CARE PROVIDED BY A PHYSICIAN.

[bookmark: ew_c463210f7]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_e30f9e82d][bookmark: dl_f4532a0b0]SECTION 1.	Article 9, Chapter 6, Title 12 of the S.C. Code is amended by adding:

[bookmark: ns_T12C6N1180_d20ff38f9][bookmark: ss_T12C6N1180SA_lv1_0ecca6d7b]	Section 12‑6‑1180.	(A) For the purposes of this section:
[bookmark: ss_T12C6N1180S1_lv2_ec186a898]		(1) “Physician” means a doctor of medicine or doctor of osteopathic medicine licensed by the South Carolina Board of Medical Examiners.
[bookmark: ss_T12C6N1180S2_lv2_343b946f7]		(2) “Physician’s services” means professional services performed by physicians, including surgery, consultation, and home, office, and institutional calls. Physician’s services do not include an intern or a resident in training under a teaching program approved by the Council on Medical Education of the American Medical Association or, in the case of an osteopathic hospital, approved by the Committee on Hospitals of the Bureau of Professional Education of the American Osteopathic Association, or, in the case of services in a hospital or osteopathic hospital by an intern or resident in training in the field of dentistry, approved by the Council on Dental Education of the American Dental Association, or in the case of services in a hospital or osteopathic hospital by an intern or resident in training in the field of podiatry, approved by the Council on Podiatric Medical Education of the American Podiatric Medical Association.
[bookmark: ss_T12C6N1180S3_lv2_814e773bb]		(3) “Qualified charity care” means physicians’ services provided on a volunteer or pro bono basis through a qualifying arrangement.
[bookmark: ss_T12C6N1180S4_lv2_36312a75f]		(4) “Qualifying arrangement” means an agreement or contract to provide physicians’ services on a volunteer or pro bono basis that is entered into:
[bookmark: ss_T12C6N1180Sa_lv3_d70ea8e20]			(a) between a physician and a healthcare clinic or other charitable nonprofit organization whose primary purpose is providing healthcare on a pro bono basis that is targeted to serve underserved or low‑income individuals; and
[bookmark: ss_T12C6N1180Sb_lv3_f4170fbe2]			(b) before the date that the services are provided.
[bookmark: ss_T12C6N1180SB_lv1_62ffc8656]	(B) A physician who provides qualified charity care is allowed as a deduction from South Carolina taxable income for an amount equal to the amount that the physician would have otherwise charged for the qualified charity care provided by the physician.  The deduction must be claimed in the taxable year in which the physician provides the qualified charity care.
[bookmark: ss_T12C6N1180SC_lv1_b376d99e1][bookmark: ss_T12C6N1180S1_lv2_c16828ab2]	(C)(1) The amount determined pursuant to subsection (B) with respect to any qualified charity care shall not exceed the Medicare Economic Index applicable to the services provided. In the case of physicians’ services to which the Medicare Economic Index is not applicable, the Department of Health and Human Services shall use data on uncompensated care for purposes of the limitation under subsection (B) and may adjust such data so as to be an appropriate proxy, including a downward adjustment to eliminate bad‑debt data from uncompensated‑care data.
[bookmark: ss_T12C6N1180S2_lv2_e0d5e1061]		(2) The amount allowed as a deduction pursuant to subsection (B) for any taxable year shall not exceed an amount equal to:
[bookmark: ss_T12C6N1180Sa_lv3_9149937fb]			(a) ten percent of the gross income of the taxpayer for the taxable year derived from the taxpayer’s provision of physicians’ services; or
[bookmark: ss_T12C6N1180Sb_lv3_ed3cdb6f6]			(b) in the case of a physician who does not have income for the taxable year derived from the provision of physicians’ services, ten thousand dollars.
[bookmark: ss_T12C6N1180S3_lv2_c76decd76]		(3) Physicians’ services shall not be treated as qualified charity care if a physician receives any reimbursement, including payment at a partial or discounted rate, for such services.

[bookmark: bs_num_2_lastsection][bookmark: eff_date_section]SECTION 2.	This act takes effect upon approval by the Governor and first applies to income tax years beginning after 2024.
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